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Downing VCT Deal Summary: Future Biogas

Sector Renewable Energy Amount committed by Downing’s VCTs:
Downing Investment: £3.8m Downing VCT 2/3 C Share: £1.8m
Equity: £0.8m Downing Opportunities VCT 1: £1.2m
Loan Notes: £3.0m Downing Absolute Income VCT 1: £0.4m
Downing Distribution VCT 1 & 2: £0.4m

Example of similar plant in Germany

Future Biogas

In May 2010, Downing’s VCTs invested a total of £3.8 million into a company that is developing a 1.4AMW self-contained biogas
plant in Norfolk. The company will farm its own maize on nearby land rented on 5-year agreements; the maize will then be fed into
the biogas plant and through a process called Anaerobic Digestion (“AD”) will produce biogas which will be used to generate
electricity. Under the Feed-In Tariffs introduced in April 2010 by the UK government for small scale renewable energy operations,
the minimum payment for electricity produced from renewable sources is fixed for 20 years with an annual increase in line with
the Retail Prices Index. The use of maize as a biogas plant feedstock is not expected to impact on food production as maize is
widely used as a break crop, which is essential in farming as it prevents over-fertilisation, resistance to pesticides and herbicides

and soil degradation.

The plant is being manufactured by a German company with over 25 years’ experience in the construction and maintenance of
biogas systems. AD is a proven technology and widely used in Germany and Holland where there are over 4,000 plants producing
over 1,600MW of electricity. The electricity generated by the biogas plant should be sufficient to provide power for more than

3,000 homes, 24 hours a day.
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Technology

The process of AD takes place in biogas fermenters (large
containers) where methane is produced and converted into
electricity, by powering a gas generator, and then fed to the
national grid. AD is a natural process of decomposition and
decay that takes place in the absence of oxygen and by which
organic matter is broken down. The AD process can be used to
turn energy crops, residues from livestock farming, food
processing industry waste, wastewater treatment sludge and
other waste organics into biogas. The biogas is used to generate

heat and/or electricity.

The management team is led by Philipp Lukas who, prior to Future Biogas, was chief operating officer of TMO Renewables Limited.

He is supported by a team who collectively have experience in every aspect of the biogas process, including farming and bio-

technology. The management team has been involved in the project at the biogas plant for several years and prior to Downing’s

involvement had obtained planning consent together with all environmental licences for the plant, in addition to securing the

1,000 acres of land required for growing the maize.

Risk Management

Downing’s VCTs have a first legal charge over the assets of the company, comprising mostly plant and equipment. Unlike typical

Downing “asset-backed” investments, the VCTs do not have security over freehold property. However, the power purchase

agreements, supported by Government backed minimum price guarantees, provide predictable revenue streams from financially

sound customers, in line with the strategy set out in each prospectus.

Downing Corporate Finance Limited

Downing Corporate Finance was established in 1986 and specialises in the structuring, promotion and management of tax efficient
investment funds, including Venture Capital Trusts (VCT), Enterprise Investment Schemes and Inheritance Tax mitigation funds.

Important Notice

This document has been prepared for shareholders in Downing’s VCTs and their advisers. It is for information only and does not
constitute an offer or invitation to apply for shares in any VCT. No reliance may be placed on the information contained herein in

applying for shares or purchasing shares in the secondary market.

This document has been prepared by Downing Corporate Finance Limited (“Downing”) on behalf of the relevant VCTs. Downing does
not provide advice and investors should seek independent financial advice before making any investment decisions. In particular, any
decision to invest in new shares in a VCT should only be made based on consideration of the relevant prospectus and investors should
note that VCTs are high risk, long-term and often illiquid investments.

Downing Corporate Finance Limited is authorised and regulated by the Financial Services Authority. Registered in England No.
2053006. Registered Office: Kings Scholars House, 230 Vauxhall Bridge Road, London SW1V 1AU. VAT No. 480 7493 22.
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